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Table 1.10 Share of the world’s top 500 MNEs by revenues
Source: Fortune Global 500, 2004



Table 1.5 Major stock exchanges, June 2005
Source: World Federation of Exchanges; Euronext



Table 1.4 World’s top ten multinationals ranked by foreign assets, 2002
Source: UNCTC (2004)



Table 1.2 Examples of reconciliations of shareholders’ funds to US

accounting rules



Mazars 2005

Mazars survey identifies specific French 

resistance to IFRS

Resistance confined mostly to France

Resistance comes from French banks, 

SMEs and accountants



President Chirac Intervenes

He writes to President of EU Commission

« IASB standards are not sensitive enough to 
European interests and could damage the EU 
economy »

As a result EU suspends endorsement of IAS 32 & 
39

IASB accuses EU of « cherry picking »



Literature Review

Beyakhlef (2005) – the French resist because of 
cost & unfamiliarity - especially some of the 
40,000 smaller companies

Evraert & des Robert (2007) – the French like a 
detailed set of rules not a set of uncertain
principles

Disle & Noël (2007) – Le referential IFRS n’est 
par la panacée unviverselle and they refer to 
Anglo Saxon imperialism



Literature (continued)

Chiper (2005) French companies complain they have not had
adequate training – IASB will need to provide more advice

Benabdellah & Teller (2006) consider « juste valeur » will bring
uncertainty & volatility into accounting without any more 
transparency

Gélard (2006) claims French accountants like rules because they
can satisfy sector differences with regard to fiscal considerations
& IASB does not allow sector differences

Askary (2006) cultural differences maybe determined by 
language, religion, attitudes, law, education, & politics



Law & Juste Valeur

Fair value does not mean the same as juste valeur 
– the latter being more exact, certain & with a 
quasi-legal connotation

Fair value prefers substance over form e.g. a 
leased vehicle or machine may be interpreted as an 
asset but French code law does not accept such
goods as the property of the lessee

Fair value means being comfortable with
uncertainty



Enforcement

Brown & Tarca (2005) – in respect of 

enforcement the future of the IASB is at stake

because it is uncertain if there will be a 

consistent and uniform application of standards 

across different countries?



Religion

Religions inculcate discipline, tradition & 
dogma into the minds of people

Catholicism privileges form & rules

Protestanism rejects authority and fragments 
into many churches which put the individual
in a personal relationship with God



Social Organisation

Marseille (2005) - France has traditionally
protected defended its citizens from outside
influences by tariffs, laws & restrictions 

New standards from outside can be seen as 
intrusive

Roy (2005) claims French institutions (CCIP, 
PME, TPE) representing 39,000 SMEs have not 
welcomed ideas from outside



Politics & Attitudes

The French according to the Economist (2008) 

have a bias for central authority & are 

conservative to change e.g. 36% of French 

agreed free markets were good compared to 71% 

Americans & 66% British

Economist (2008) France excels at producing

official reports & ignoring them



Findings

The 1,000 large French companies were favourable to 
IFRS

But not the smaller companies or banks

For French banks the concept of « fair value » is not 
acceptable

Our experts agreed that the French dislike volatility in 
reporting and the concept of prudence is paramount



Findings ( continued)

Language – not a problem for the Big 4 accounting firms
but for the rest the lack of French interpretations is a 
difficulty

English is less widely spoken in France than Germany & 
Holland

The 18,000 French accountants working in smaller firms
were thought to generally less positive about IAS

Some division among accountants by age – younger
accountants being more positive to change



Conclusion

Why is French resistance important?

It could lead to further « cherry picking », 
and/or non- enforcement, or dilution (IAS 
Lite) as other countries follow France

Then we would have no international 
standard



How to persuade other countries to surrender

tried & proved Accounting systems for IAS

IASB must provide more non English 

interpretations

IASB needs to show it is truly International & not 

overly Anglo Saxon in its board membership

Achknowledge that culture & different law & 

professional structures make for difference
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